SOLVING ENERGY EFFICIENCY FINANCE IN THE PUBLIC SECTOR

Salix Funding Energy Efficiency in Scotland
100% interest-free capital for public sector energy efficiency projects

Salix is a non-profit, government-funded organisation, allocating interest-free funding across
the UK public sector to install energy efficient technologies, with the aim of reducing energy
bills and carbon emissions. Salix is funded by and works in partnership with the Department
for Business, Energy & Industrial Strategy (BEIS), the Department for Education (DfE), the
Welsh Government and the Scottish Government.
Salix’s relationship with Scotland

Salix Local Authority Clients in Scotland

Salix has supported public sector energy efficiency in
Scotland for over 10 years. In total, Salix has recycled
over £14.5 million of government funding in Scotland,
which has enabled over £31 million of energy efficiency
projects, achieving annual savings for the public sector
of over 32,000 tCO2 in emissions and almost £7million
on energy bills.
Salix has funded energy efficiency projects across the
country, from Dumfries & Galloway to The Shetland
Islands, having supported 25 Scottish local authorities,
12 universities, 10 colleges and 2 leisure organisations.
Salix can offer funding to all Scottish public bodies which
are subject to the Public Bodies Duties in the Climate
Change (Scotland) Act 2009. This includes local authorities,
universities and non-departmental public bodies. If your
organisation is not able to take on a loan, please get in
touch to discuss this with us.

Salix Recycling Fund Clients
Salix Loan Clients

Financing Energy Efficient Technologies
Salix supports over 120 different energy
efficient technology types:
Lighting and controls
Street lighting
Boilers and heating
BEMS and controls
Building fabric and pipework insulation
Combined heat and power
Computer and IT solutions

Popular areas of estate include:
Schools and leisure centres
Council offices
Carparks, depots and operational buildings
Lecture theatres, labs and server rooms
Council-run museums
Care homes

“Salix support has enabled a
step change in the pace and
scale of investment within our
energy efficiency strategy. We
are delighted with the financial
savings we are achieving and the
improved environment we can
offer to students and staff as a
result of our investments.”
Dean Drobot, Energy & Environmental Manager,
University of Strathclyde

@SalixFinance
www.salixfinance.co.uk

Salix Funding Models in Scotland
There are now two interest-free Salix funding models available for publicly funded
organisations in Scotland.

Salix Energy Efficiency Loans
5 simple steps to apply

How the funding works
One-off loan for a specific project or group of projects.
Salix can fund up to 50% of project costs.
 ompliancy criteria are maximum 8 year payback and £200 per tonne
C
of CO2 saved over the life time of the project.
T he minimum value for a single project is £500 with a total minimum
application value of £5,000. There is no maximum loan value.
T he Salix compliance tool easily calculates the project’s energy savings
and payback.

Register on the
Salix website
Complete the
application form
Complete the
compliance tool
Submit your application

Projects over £100,000 require a Salix business case.

Salix technically assess
the project

Salix Scotland Recycling Fund
The Salix Scotland Recycling Fund is a ring-fenced energy efficiency fund held by the public sector organisation. The
Recycling Fund is created with 50:50 matched funds, combining a long-term repayable grant from Salix and an equal
contribution from the public sector organisation. Scottish local authorities can use their existing Central Energy Efficiency
Fund (CEEF) or capital as their contribution.

How the funding works

Benefits
S ecuring long-term finance for
energy efficiency investment.

 ver 120 energy efficient
O
technology types are available.

 nline portal for managing
O
projects and savings.

F inancial savings are reinvested
year on year.

Customisable repayment schedule.

 ompliancy criteria are
C
maximum 8 year payback and
£200 per tonne of CO2 saved
over the life time of the project.

Salix funding

Ring-fenced
sustainable
fund

 p to 15% of project costs can
U
be used to support project
identification and delivery.
 p to 25% of annual energy
U
savings can be kept as immediate
savings, with 75% ring fenced in
the fund.
 ngoing client and technical
O
support.

Partner funding

}

L ong-term ring-fenced fund
held by the public body.

£ Energy
Savings

Energy
efficiency
projects

To apply please contact:
scotland@salixfinance.co.uk
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Salix Loan - East Ayrshire Council
East Ayrshire Council wanted to reduce their energy use
throughout their estate and used a £231,645 interest-free
Salix loan to upgrade outdated, inefficient lanterns to new
LED luminaires, helping to reduce energy bills, carbon
emissions and maintenance costs.

“It is hoped to build on the foundations
laid in by Salix in future years by
promoting further energy saving projects
on a ‘spend to save’ basis.”
Len Paget, Network & Lighting Manager, East Ayrshire Council

Estimated savings achieved by East Ayrshire Council
Total loan value

£231,645

Project Payback

6 years

Annual Saving £

£38,505

Annual Saving CO2

138 tonnes

Lifetime Saving

£770,100

Salix Recycling Fund – University of St Andrews
The University of St Andrews has used their Salix Recycling
Fund since 2007 to deliver over £3.9m of energy efficiency
projects to date as part of their Carbon Management Plan.
The University has completed over 150 energy efficiency
projects through their Recycling Fund so far, including boiler
replacements, motor controls, CHP plant, insulation and
lighting upgrades. The laboratories have also benefited from
energy-saving upgrades through fume cupboard installations.

“The Salix ring-fenced fund has been
transformational in our ability to invest
in energy efficiency improvements.”
David Stutchfield, Sustainability Manager, University of St Andrews

Estimated savings* by The University of St Andrews
Spend to date

Average Payback Annual Saving £

Annual Saving CO2

Lifetime Saving

£3,913,744 4.1 years £949,686 5,305 tonnes £12,032,914
*figures taken from February 2017

For more information or to apply please contact: scotland@salixfinance.co.uk
Or telephone: 020 3102 6900
@SalixFinance
www.salixfinance.co.uk
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Frequently asked questions
Does Salix support the Non
Domestic Energy Efficiency
(NDEE) framework?
Yes, Salix provides interest-free
part-funding for building retrofits from
the NDEE, through both Loans and
Recycling Funds. Please contact us for
further advice.

Can Salix fund projects with a
payback longer than 8 years?
Yes, Salix funding can be used to part
fund projects with a payback longer
than 8 years, and can be blended
with other sources such as prudential
borrowing. Projects within a building
can also be bundled together for an
average payback.

Does Salix support the Scotland
Can the management costs of
Energy Efficiency Programme
the project be included?
(SEEP)?
Yes, Salix provides interest-free
funding as part of an eligible bid for
SEEP. Please contact us for further
advice.

How does the technical
assessment work?
The Salix technical team assess the
compliance tool and supporting
information from the client that shows
how the existing and proposed kWhrs
were calculated. The assessment
typically takes up to 2 weeks and
provides independent assurance that
expected energy savings are realistic
and loan repayments are therefore
achievable.

Yes, as long as the application
remains compliant within an 8 year
payback. With a Recycling Fund up
to 15% of the project cost can be
put towards project identification
and delivery.

Can Salix help with upfront
costs for a large project?
Yes, Salix can provide interim/stage
payments to assist with advance
payment. Please contact us for
advice.

Salix Support
T echnical feedback on potential
projects and advice on draft
applications.
F acilitated networking and
knowledge sharing amongst
public sector energy managers.
S alix can host conference
calls as well as meetings
or presentations at your
offices, to explain the funding
available and facilitate internal
discussions.
E xtensive online Knowledge
Share Area for the public
sector, containing over 80 case
studies, energy calculation
tools, business case guidance,
best practice calculations and
over 300 technical before/after
slides written by clients about
completed projects.
T he online Salix Energy
Reporting System (SERS) is
available to help manage
projects and savings for
CEEF funds.

For more information please visit:
Salix Energy Efficiency Loans: www.salixfinance.co.uk/loans/scotland-loans
Salix Scotland Recycling Fund: www.salixfinance.co.uk/recycling-fund/scotland-RF
Salix Knowledge Share: www.salixfinance.co.uk/knowledge-share
Non Domestic Energy Efficiency Fund (NDEE):
www.gov.scot/Topics/Government/Procurement/directory/Utilities/NonDomesticEnergyEfficiency
Scotland Energy Efficiency Programme (SEEP):
www.gov.scot/Topics/Business-Industry/Energy/Action/lowcarbon/LCITP/SEEP
Central Energy Efficiency Fund (CEEF): www.energy-efficiency.org
For more information or to apply please contact: scotland@salixfinance.co.uk
Or telephone: 020 3102 6900
@SalixFinance
www.salixfinance.co.uk

